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DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: GDS 
TAGS: EFIN, GW 

SUBJECT: FRG ECONOMICS MINISTRY INTEREST IN PURCHASES 
OF US CORPORATE SECURITIES 

REF: (A) STATE 120222; (B) BONN 7689 

1. WE HAVE DISCUSSED RELEVANT PARTS REF A WITH FRG 
ECONOMICS MINISTRY DEPUTY ASSISTANT SECRETARY KIRCHHOFF. 
KIRCHHOFF THOUGHT THAT PURCHASES OF CORPORATE STOCKS 

IN THE US SHOULD ENTER OUR BALANCE OF PAYMENTS ABOVE 
THE LINE, BUT IN ANY CASE FELT THAT AN EFFECT ON THE 
FORMAL BALANCE OF PAYMENTS STATISTICS WAS NOT THE 
PRIMARY AIM OF THE PROPOSAL. 

2. THE PROPOSED SCHEME HAS SO FAR BEEN CONSIDERED 
ONLY ON THE WORKING LEVEL WITHIN THE FDP AND IS BASED 
UPON A PROPOSAL PUT FORTH BY PROFESSOR GIERSCH OF THE 
KIEL INSTITUTE (COPY OF GIERSCH'S PROPOSAL HAS BEEN 
SENT TO LISLE WIDMAN, TREASURY DEPARTMENT). NO FURTHER 
DETAILS HAVE BEEN WORKED OUT. 

3. THE PROPOSAL, EVEN IF ACCEPTED BY UPPER LEVEL FDP 
WOULD STILL FACE VERY DIFFICULT NEGOTIATIONS WITH THE 
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PLAN FOR CAPITAL FORMATION, MAINLY FOR THE BENEFIT OF 
THE FRG WORKING CLASS SINCE THE SPD LOOKS AT SUCH A PLAN 
PRIMARILY IN TERMS OF PROVIDING FOR WORKER AND UNION 
PARTICIPATION IN GERMAN INDUSTRY. COALITION AGREEMENT 
ON SUCH A PLAN INVOLVING PURCHASE OF US SECURITIES DOES 
NOT SEEM LIKELY IN THE NEAR FUTURE. 

HILLENBRAND 
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